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As Policymakers Search for the Right Fiscal Tool,
Peterson-Pew Commission’s New Fiscal Toolbox Can Help
June 8, 2011

In recent weeks, there has been significant talk about using targets, triggers,
caps, and failsafes in order to get our fiscal situation under control — in
particular as policymakers like those involved in the Biden fiscal talks
search for ways to couple a debt limit increase with deficit reduction. There
are plenty of tools available to help fix our broken budget, but which
should we use? The new Fiscal Toolbox from the Peterson-Pew
Commission on Budget Reform (PPC) offers guidance in choosing the right
instrument.

“We have lots of tools to choose from here — everything from spending
limits to balanced budget rules to debt targets,” said CRFB President and
PPC Commissioner Maya MacGuineas. “As we look at these various tools
to control our debt, it's important we use the right ones.”

The Peterson-Pew Commission, (www.budgetreform.org), comprised of a
bipartisan group of leading budget experts, has studied process tools like
targets and triggers for over two years and recommended a suite of
reforms, including debt and savings targets to spur action, and spending
caps to enforce a budget deal once it is in place. The Fiscal Toolbox is the
latest resource from the Peterson-Pew Commission, which compares the
various mechanisms out there on a variety of measures.

“No one knows the perfect process changes to control the debt, and every
option has advantages and disadvantages,” said MacGuineas. “What we
need to do is take the best parts of each plan to design the tool that will best
help policymakers to bring the debt under control.”
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* Numerous balanced budget amendments have been proposed in the current Congress. Used here as an example is S.J.Res. 10, which is co-sponsored by all 47
Senate Republicans. For a more detailed list of balanced budget amendments and their provisions, go to http://crfb.org/blogs/scales-tip-among-senate-gop-
balanced-budget-amendment.
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